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Washington Starts 





Investigation Of Industry 


Determined to discover something ap- 
parently to use as a peg upon which to 
hang a charge of some kind under the 
Sherman anti-trust law for campaign tse, 
representatives of the Department: of 
Justice and of the Federal Trade Com- 
mission are busy in California. A Mr. 
Deacon is said to be here for the Attor- 
-ney General, and it is understood that 
the Trade Commission has more than 
one man in Los Angeles on the job but 
their names have not been learned. 

Advices are that Federal Trade Com- 
mission agents have called upon a num- 
ber of refiners and marketers and have 
submitted a long questionnaire, to an- 
swer which fully would compel the com- 
panies to work their bookkeeping de- 
partment overtime doing nothing else. 
Some of the questions seem absurd, For 
instance, the Commission wants to know 
the most insignificant details of the com- 
panies’ business: how many trucks they 
possess, when they acquired them, what 
they paid for them, how many they have 
disposed of and how. 

Several companies have been advised 
by their counsel to refuse to give any 
of the information asked unless and 
until ordered by court to answer. 

So far, the U. S. Attorney’s office in 
Los Angeles has not been contacted by 
any of the “trust busting” agents, who 
are directly under the orders of Wash- 
ington. 

All this probing is directly in the face 
of the fact that different gasoline prices 
are to be seen on stations throughout 
Southern California. 
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By A. E. Heiss 
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WASHINGTON.—Attorney General 
Cummings, when asked about what 
might be expected in regard to marketing 
of gasoline in the California market, said 
he did not want to go into the matter. 
Tacitly he admitted that the “trust-bust- 
ers” were working in California. 


The indictment in Wisconsin of major 
integrated companies, officers of the 
Western Petroleum Refiners Association, 
and of newspaper publishing companies 
and an editor specializing in petroleum 
news for a business paper is based on 
the assumption that those who bought 
distress gasoline from the smaller refin- 
ers in the Mid-Continent and East Texas 
fields and those who published market 
quotations, engaged in a conspiracy and 
combination. in restraint of interstate 
commerce. They did that, it is charged, 
by employing a method for arriving at 
the price to be paid, by averaging spot 
quotations published in Cleveland and 
Chicago, which, in the opinion of the 
“trust-busters”, resulted in increased 
prices to jobbers buying on contract 
which were passed on to the public, be- 
cause the bulk of the spot sales were of 
third grade gasoline, sold in relatviely 
small .quantities and of even smaller 
quantities of 68-70 octane rating gaso- 
line. 


Politics Keeps Busy 


This being a presidential campaign 
year, with both political parties com- 
mitted to the destruction of “monopo- 
lies” and “monopolistic practices”, it is a 
moral certainty that indictments will be 
sought wherever there is even a shadow 
of ‘an excuse for insinuating that some- 
thing has been done in violation of the 
sweeping Sherman and other anti-trust 
laws. 

“Beginning in the month of February, 
1935, and continuing to the date of the 
presentation of this indictment”, says 
the document, “defendants and certain 
other persons to the grand jurors. un- 
known, well knowing all the foregoing 
facts, (meaning the way prices were 
quoted and the arrangements whereby 
certain major companies were to take 
distress gasoline from independents) 
have combined and conspired together 
for the purpose of artificially raising and 


In California 


fixing the tank car prices of gasosline in 
the aforementioned spot markets, and, as 
intended by them, defendants have arti- 
ficially raised and fixed said spot market 
tank car prices at artificially high and 
non-competitive levels, and at levels 
agreed upon among them, or some of 
them, and have thereby intentionally in- 
creased and fixed the tank car prices 
contracted to be sold and sold in inter- 
state commerce as aforesaid in the mid- 
western area, etc.” 

The language of the indictment is 
worth repeating because when the con- 
spiracy is said to have been made, and 
until May 27 or thereabouts, the indus- 
try was operating under the NRA code 
and was being bossed by Secretary 
Ickes. However, at another place in the 
indictment, the conspirators are alleged 
to have done their evil work only for 
a “year last past.” That would not em- 
brace the N.R.A. period. 

BS 8 @ 


C. N. G. A. Meeting 


The C. N. G. A. had a sort of a vaca- 
tion session on Aug. 6 at the Holly- 
wood Riviera Beach Club, when about 
a hundred members, after disporting on 
the Palos Veraes golf course, and wind- 
ing up in the club swimming pool, sat 
down to a fine dinner and an evening of 
first class entertainment. The first speak- 
er of the evening was George Davis, 
who delivered an intimate and exceed- 
ingly interesting dissertation on the 
Olympic Games 

Walter Luck of the Sheli Oil Co., mys- 
tified the gasoline boys swith some ex- 
cellent sleight-of-hand, his most popu- 
lar trick being the one in which he dis- 
tributed cigars and all-day suckers from 
an empty box. Concluding the show 
Frank Miller, Director of Public Rela- 
tions, Curtis Wright School. of Aero- 
nautics, gave an excellent instructive 
talk on the airplane industry. 
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Folks 


E. E. (Puss) Millican has joined the 
BJ organization in a special sales capa- 
city. 

Mr. Millican conducted his own bit 
business a number of years ago, after 


which he was connected with Allen & 
Oliver and later with Oil Well Core 
Drilling Co. 

Although Mr. Millican will cover all 
active fields in California, he can be 
reached through the Byron Jackson gen- 
eral offices. 

a 8 

In addition to the already announced 
program for the C.N.G.A. monthly meet- 
ing tonight at the Hollywood Riviera 
Beach Club near Redondo, Bill Robin- 
son, program chairman, announces an ex- 
tra feature that should be of exceptional 
interest at the present time. The Asso- 
ciation is to hear George Davis, Herald- 
Express sports writer, discussing the 
Olympic Games. 

a 

Ron Gibbs reports receipt of a chal- 
lenge from past-presidents Taggart, Eg- 
gleston, Wheeler, Field, and Mull, to a 
swimming race in the Hollywood Riviera 
Beach plunge, the event to take place to- 
night. Ron has accepted the challenge. 

a 8 

P. V. Collier has disposed of all his 
interests in the Eyar Petroleum and oth- 
er companies at Wilmington and at last 
reports was resting from his strenuous 
troubles in the fields, with nothing to 
say as to his future plans. 

a 8 

Ed Badger, manager of advertising for 
Union Oil Co., left Tuesday morning for 
a combined business and vacation trip 
that will take him through the north- 
west, and on up to Canada. 


H. C. Eddy, chief engineer of the 
Petroleum Rectifying Co. of California, 
has just returned from an extended trip 
through the Gulf Coast, Mid-Continent 
and Eastern states where he inspect- 
ed a number of new Petreco plants in- 
stalled during recent months, as well as 
numerous plants that have been com- 
pletely modernized by the addition of 
new improvements. 

Mr. Eddy’s itinerary included Texas, 
Arkansas, Indiana, Illinois, Missouri, 
Michigan, New York and New Jersey, 
where he spent considerable time con- 
ferring with refinery executives relative 
to problems resulting from salt in crude 
charging stocks. 

a 8 

Walter A. Smith, at one time book- 
keeper in the Seattle offices of The Texas 
Co., has returned to that city as Seattle 
credit manager, for the same company. 

a 8 

Ted Stromberger, assistant manager 
of advertising, Union Oil Co., is back 
at his desk, after spending a vacation 
in the High Sierras. 

a 8 

Fred Stone, chairman of the Hydril 
Co., is enroute to Europe on a combined 
business and vacation trip. Accompan- 
ied by Mrs. Stone, he left Los Angeles 
by steamer late in July bound for the 
Panama Canal. He will make a number 
of stops in the oil fields of Colombia and 
Venezuela, later proceeding to London, 
England. After a short stay in London, 
Mr. and Mrs. Stone will tour the Brit- 


ish Isles, Norway, Sweden and the Con- 
tinent, returning to London early in Oc- 
tober, where they will remain for several 


weeks. Mr. Stone expects to be back 
in his office after Nov. 1. 
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Mrs. E. L. Doheny has just been elect- 
ed chairman of the Board of Directors 
of Petroleum Securities, a post vacant 
since Mr. Doheny’s death. R. M. Sands, 
vice-president, was named president, and 
Olin Wellborn III vice-president. Mr, 
Sands has been the company’s general 
manager for a number of years since 
Mr. Doheny retired, and he has been a 
director since 1929. He is also a direc- 
tor in Tidewater Associated Oil Co., As- 
sociated Oil Co., Los Nietos Producing 
& Refining Co., and Union Bank & Trust 
Co. Mr. Wellborn is attorney for the 
Doheny interests. Mrs. Doheny has al- 
ways been active in the companies con- 
trolled by the family.. She was a direc- 
tor in the Pan American Petroleum Co, 
and Pan American Petroleum & Trans- 
port Co. before they were sold. 

a 8 

The following membership applications 
were recently approved by the Executive 
Committee of the C.N.G.A.: 

Mortimer S. Parkhill, engineer in 
charge, gas engine design, Ingersoll-Rand 
Co., Painted Post, N. Y. W. Earl Dunn, 
general superintendent, The Fluor Corp, 
Kansas City, Mo. Walter C. Monroe, 
president, Petroleum Publishers, Inc., Los 
Angeles. Howard W. Walter, sales repre- 
sentative, Allis-Chalmers Mfg., Los An- 
geles. E. M. Mircea, field superintendent, 
Concordia Co., Ploesti, Roumania. 

a 8 

Roy Dolley, oil attorney, has gone to 
Trinidad for his vacation, a strange place 
to go for pleasure during the good .old 
summertime, you may say. Well, that 
thought makes his friends wonder if he 
is really planning to do something in 
oil in that country. Maybe you know 
the island is a substatntial producer of 
oil. 

a G@ 

Ed Leabow, office manager of Burn- 
ham Exploration Co., is taking a vaca 
tion in Vancouver, B. C. 

a 8 G& 


Tester Suit Decided 


In the suit brought by Erle P .Halli 
burton and Halliburton Well Cementing 
Co. against Jonnston Oil Field Service 
Corp. and Honolulu Oil Corp., Ltd, the 
District Court of the,United States for 
the Southern District of  Californiai 
Northern Division has just handed dowt 
its opinion in favor of the Johnston Oil 
Field Service Corp., and Honolulu Oi 
Corp., Ltd., holding that Johnson forme 
tion and casing testers do not infring 
United States Patent No. 1930987 grant 
ed to John T. Simmons and owned 
Halliburton Oil Well Cementing Co. 
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Field Notes 


Northern San Joaquin Valley Test 
Planned By San Francisco Capital 


Within the next 30 days or less the 
Coast Exploration Co., controlled by the 
Federal Water Service Corp. of San 
Francisco, is expected to start its first 
well for gas and oil in the Sacramento 
Valley. The location has not been an- 
nounced but it is thought probable that 
it will be on either the Manka structure, 
Solano county, just north of the structure 
at Rio Vista where Amerada has met such 
great success in obtaining gas, or on the 
Sites anticline in Colusa county where 
Continental (then Mutual) Oil Co. drilled 
two wells some years ago and encoun- 
tered large quantities of gas. However, 
there are other sites available, as the com- 
pany is reported to have some 200,000 
acres under lease extending from the vi- 
cinity of Modesto in the northern San 
Joaquin Valley north to Tehama county. 

Federal Water Service Co. is the hold- 
ing corporation for a number of local wa- 
ter companies serving cities, towns, dis- 
tricts and communities all through the 
Sacramento Valley. Ralph Arnold, geolo- 
gist, has been in charge of the geology 
and leasing operations. Associated with 
and assisting him are Mr. Boyd, who will 
be geologist for the company; Rollo Ellis 
and Associates, Inc., San Francisco; H. T. 
Martin, who has been active in Northern 
California oil seeking for several years; 
Otto B. Johnson of the Pyramid Oil Co., 
who acquired the leases on the Sites anti- 
cline and has held them for future de- 
velopment until now; and a number of 
others. 

While gas appears to be the primary 
object of the drilling, hopes of getting oil 
on some of the properties are entertained. 
Mr. Arnold has been the outstanding fig- 
ure in the work to date and will continue 
active interest. He has more than 30 
years of active work behind him and a 
world-wide reputation for his explorations 
in California and other states, in Vene- 
zuela and elsewhere. 

Mr. Ellis has long been active in the 
search for oil and gas in Northern Cali- 
fornia and has extended his operations as 
far south as Santa Barbara. He has en- 
gaged in geological work, leasing and 
drilling. 

Coast Exploration Co. has been organ- 
ized to develop natural resources and may 
extend its operations into lines other than 
oil and mining and in western states 
other than California. E. C. Elliott, presi- 
dent of California Water Service Co., is 


president of Coast Exploration; Joseph 
N. Greene, vice-president, is also vice- 
president of Federal Water Service Corp. 
It will be a close corporation financed en- 
tirely by New York capital which owns 
Federal Water Service Corp. and its sub- 
sidiaries. 

While water has always been Federal’s 
chief line it own 511%4% of the stock of 
the Southern Natural Gas Co., operating 
in Louisiana, Alabama and Georgia, and 
has other interests. 


Apache Oil Leases 
Carreaga Ranch Land 


Apache Oil Co. (Geo. D. Brewer et al, 
Los Angeles) has leased 8000 acres of 
the Carreaga ranch, all except the north 
600 acres developed some 30 years ago 
by Western Union Oil Co. and now ope- 
rated by Shell, and will drill two wells 
offsetting the Shell producers. Derrick 
is up for the first well on sec. 31, 8n-33w, 
the second will be drilled on sec. 8. Shell 
has production at 1600, 2200 and 3236 ft. 
All these wells were drilled 30 years and 
more ago when the last figure was con- 
sidered extremely deep, and many were 
cable-drilled. Western Union drilled one 
or two wells on the south part of the 
ranch but left a large area untouched. 

Apache’s locations are about 20 miles 
south of Santa Maria and eight miles 
south of Orcutt. W. P. Andrews of Long 
Beach will be in charge of the first well 
and Geo. W. Cheatham of the other. The 
wells will be prepared to go as deep as 
may be found advisable. 

Ventura County 

The Texas Co. is rigging up to drill its 
Lloyd-Butler No. 1 at Saticoy, a test of a 
new area. On the Sexton ranch, east 
of the Ventura Avenue field, in the Sati- 
coy area but in a part distinct from 
where Texas is starting, Ventura Ex- 
ploration Co. is coring below 9100 ft. 

Speik Oil Co. is drilling ahead at close 
to 1000 ft. on the Topa Topa anticline, 
Hopper Canyon. Merchants Petroleum 
is starting another shallow well in Sespe 
Canyon. 

At South Mountain, Honolulu is cor- 
ing at 2675 ft. Calco Petroleum is grad- 
ing the location for its No. 4. 

San Luis Obispo 
James E. Bates of Los Angeles has 
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leased 3100 acres of the Rancho Los 
Osos, San Luis Obispo county, 10 to 13 
miles northwest by west of the Arroyo 
Grande field. He is now negotiating 
with an operating company to develop 
the area. During 1928, Paifted Hills 
Oil Association drilled to 2200 ft. at a 
point close to the ocean front, on what 
would be part of sec. 34, 30-10, were the 
ranch surveyed and sectionalized. No 
decision has been reached as to whether 
the old hole will first be deepened or a 
new well started from grass roots. 

L. R. Knowlton and three associates 
have undertaken to make a producer of 
the Willetts well six miles north of Chol- 
ame. This well has been drilled to 3690 
ft. In the opinion of Mr. Knowlton and 
the original drillers, it has oil and is 
only kept from being a commercial pro- 
ducer and opening a new field by lack 
of a water shutoff. The lease covers 
6000 acres. 


Cemetery Owners Sue 


Signal Hill Operators 


Practically every oil company operat- 
ing in the Long Beach-Signal Hill area 
has been made a defendant in a suit for 
$25,000,000 damages instituted by a 
group of about half a dozen lot owners 
in Sunnyside Cemetery on Signal Hill 
in what is now the heart of the oil 
field. Stating that they are suing not 
only in their own behalf but that of all 
other lot owners similarly situated, the 
plaintiffs speak in harsh and extreme 
terms of the whipstocking of wells into 
the land under the cemetery and below 
the level of graves. They refer to “the 
heedless and rapacious search for and 
the commercial exploitation of oil and 
gas therefrom”, and declare that “the 
graves and remains of the dead buried 
therein have been and they are now 
being defiled and profaned.” 

Several companies sued have express- 
ed surprise, declaring that they are not 
operating in that vicinity and could not 
have whipstocked into the cemetery if 
they had tried. Another company, how- 
ever, that frankly published the fact that 
it had done so under an agreement with 
the trustees, declared it was not disturb- 
ed by the move and considered the litiga- 
tion aimed less at the oil companies than 
at the trustees of the cemetery who 
have formed a corporation known as 
“Consolidated Properties” and contract- 
ed to allow drilling companies to extract 
oil by whipstocking. 
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Field Notes 


Rio Grande Leases 


San Joaquin Acreage 


Hope of getting oil as well as gas has 
caused the Rio Grande Oil Co. to acquire 
3000 acres from Miller & Lux, located 
west of the Ohio’s Buena Vista gas area 
and north of Shell’s new Ten Section 
field. At its nearest point the land lies 
about three quarter miles north of 
Standard’s offset to Shell, which is lo- 
cated on sec. 20, 30-26. Ohio has a gasser 
on sec. 31, 31-26. 

While Ohio’s gas is methane or dry 
gas, that fact is no argument against the 
possibility of finding oil beneath. 
Methane gas is composed of carbon and 
hydrogen, the same elements that are 
found in oil and in wet, often called pe- 
troleum gas, propane, butane and pen- 
tane. The difference is in the proportion 
of these elements. The presence of 
large quantities of any gas establishes 
the presence of a reservoir or trap, which 
is an argument in favor of the possibility 
of oil. 

Rio Grande’s holdings are all in town- 
ship 31-25, as follows: all secs. 36, 25, 26, 
and 23; the s% sec. 24; the el4ne% sec. 
27; the net4ne% sec. 27; the n¥& sec. 35. 
The lease is for a long term and there 
are no immediate plans for early drill- 
ing. 

Midway-Sunset-McKittrick 

Under the name of Wavemar, Inc., 
Otis Hoyt and associates have a derrick 
up to drill on sec. 1, 11-28. Quality Oil 
Co. (C. R. Bardwell, Taft) is starting 
Bull No. 3, sec. 27, 32-23. North Amer- 
ican Oil Consolidated is grading a loca- 
tion for a new well. Louis Chappuis is 
building roads and about to start a well 
at the southwest corner of sec. 26, 20-22. 
Two New Wildcats 

Thirteen miles west of Coalinga, just 
over the Monterey county line, and 20 
miles southeast of San Lucas, the Cen- 
tral Valley Petroleum Co. of Fresno is 
Starting a wildcat on sec. 22, 20-12. The 
location is close to the north line of the 
Coalinga-San Lucas highway and some 
15 miles northwest of Parkfield. 

Under the name of Mihlheim Oil Co., 
L. F. Mihlheim, a refiner at Richmond, 
is going to drill a wildcat in Kings coun- 
ty, on the e% sec. 20, 22-22, about nine 
miles southwest by south from Corcoran. 
Years ago the Tulaco Oil Co. drilled on 
sec. 17 immediately to the north. The 
depth reached and findings are not avail- 
able. 

Devil’s Den Revives 
Rollo Ellis of San Francisco, and as- 


sociates, have leased 1000 acres in 
Devil’s Den, surrounding the Richfield 
and Standard Alferitz tests, and hope to 
have a well drilling shortly. Their hold- 
ings comprise the s% sec. 2; 80 acres, 
Universsity of California land, sec. 3; 
the n¥%4n¥ sec. 1; the nw%ne% sec. 12; 
the w% sec. 13, except the sw%4sw%; 
sec. 24; the e¥4ne% sec. 25, all in twp. 
25-18. Gibson Oil Co. has leased all sec. 
14, and Union Oil has the nw% sec. 30, 
25-18. The Ellis well is expected about 
on the line of secs. 2 and 11. 


East Coyotes Extended 
By 400-Bbl. Completion 


Completion at 2811 ft. of the De 
Augustine, Abrams & Daly Oil Co.’s 
Barnett No. 1, located about 1200 ft. 
west from the nearest of the Quintuple 
producing wells drilled 22 years ago, has 
developed a marked extension of the 
East Coyote field, or perhaps, so Mr. 
De Augustine thinks, a new structure. 
The well is flowing more than 400 bbls. 
per day by heads, 22.8 gravity, clean oil, 
all from five feet of sand just below 
the shoe. 


The well came in barefoot during a 
bailing test. The eight-inch casing had 
been set at 2738 ft., below which 70 ft. 
of oil formation was encountered. The 
flow was through this casing. The com- 
pany has since been able to install tub- 
ing but will wait until the flow falls off 
before trying to run a liner. Gas 
yield is about 250,000 c.f. Pressure on 
the casing varies from 350 to 500 pounds, 
on the tubing from 60 to 120. 


Twenty-tyo years ago, as manager of 
the W. D. Head Drilling Co., Mr. De 
Augustine drilled the Quintuple wells, 
and the knowledge thus acquired deter- 
mined him to go back into the area 
which had been condemned by many 
others. 


pip Report 
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in Dominguez, Huntingt Beach, 
Torrance, 1 im Los Angeles county, 1 Brey rere an 
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Deepening or redrilling numbered 22, as 
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Well No. S : oo * 
NEW WELLS 
Seateee Oil Co. 
Acannadicpaweie Odeaneea 8& 1 2S 122W 
Richfield | Oil Co. 
a puckinbyaccavepes woe 4-3 22 
Union Oil Co. 
CHADIAN © ccccninss cinencsodscedc 3S 9W 
CREME “disctucscheshducnetses 3 2 3S 9W 
Royalty Service Corp., Ltd. 
——— betakhaa beesveanncevews 10-1 2 4S 13W 
Huntington 
Huntington Signal Oil Co. 
DOUG . ccecnbonnsvadses senwens 1 2 68 iW 
Dominguez 
Union Oil Co. 
GME \cactee eenatacecctecces 50 33 3S 13W 
Torrance 
Black Gold Corp. 
ERO ED. hoc bean acicedcncecse 1 6 4S 14W 
Beach 
The Texas Co. 
DUES pubedacdeddccpucadedanvade 2 19 4S 12W 
Santa Barbara County 
Union Oil Co. 
MEBIO  Sccknd dc cekadsanciese 124 10N 34W 
Monterey County 
Central Valley Petroleum Co. 
att peepeeddecstesdsaseoncusteee 1 22 OS 12E 
Midwa: 
Standard 2 fe oS Eber aR 9 33 328 24E 
McKittrick 
Hoke Woodward 
MacDonald .......ss+eeeeee soe 6 11 HS AE 
Kern River 
The Kern River Oilfields 
OF Cae: See Keke avckcscess 25-2B 25 28S 27E 
Republic Petroleum Co. 
PENRO de cecdiccisccsctous 5 11 2S 27E 
Round tain 
Honolulu Oil Corp., Ltd. ..... 12 20 2S WE 
Kern ity 
Shell Oil Co. 
ROU sc aceciva Veesabdasesexeeees 115 3118 BE 
Mount Poso 
R. S. Lytle 
So RR Per pear re 4 2% 27S BE 
Fruitvale 
Western Gulf Oil Co. 
Sawyer & Reed ccccccccccccccce 2 27 2S 2E 
Poso Creek 
Rex Oil Co. 
MEMES a cadisengaserdsiecceeee 2 42S WE 
Solano County 
Standard Oil Co. 
Neil C. Anderson ...........++ 127 4N 2E 
DEEPEN OR REDRILL 
Brea-Olinda 
Fullerton Oil Co. .......sessees 2 2 33 Bw 
West Coast Oil Co. ......46, 54, 57, 
61, 62, 8, 74 8 3S 9W 
Long Beach 
Westport Oil Co. .......csseseee 3 29 4S 12W 
M. A. Cox 
eS ee 113 48 13W 
Santa Fe Springs 
Hathaway Co. 
IIE os in ka kcal Caden vare 3. 6 38 1LW 
Ring Oil Co., Ltd. 
DERE = Sa kewcdedcncnadcdonee 4 6 38S 1W 
Cc. C. M. O. Co. 
sa Mdegidtlisieancdes sees 2 8 4S 14W 
ekseutestandocaseeece 6 15 4S 14W 
Standard ¢ Oil Co. 
Marble Lease .......cccccccess 215 4S 144W 
Santa Maria 
Union Oil Co. 
PIED. ends Casiciesnnrecteass 6 36 9N 34W 
Midway 
Taft Petroleum Co. 
CEE i chdeciscdanenteeessas 1 36 228 BE 
Elk 
Standard Oil Co. 
DEUS chenladded cdsadaccisedecsee 5 36 HS 23E 
Kern River 
Vega Oil Co. 
MEN cat souk nei cacsesacgatecues 211 2S 27E 
National Oil Co. 
SREMOREEE > cccsccsesseaeudese 1,2&3 11 2S WE 
ABANDON 
Albert Petroleum Corp 
DON ee eskevucwanseds thes ten 223.7830 
Les Angeles County 
McVicar-Rood 
' Bees y PI ISEO ETS SE OOO 16 2S 9W 
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Editorial 


Oil’s Accomplishments 


We. HAVE just read L. M. Fanning’s book “Oil”, 
and we commend it to the careful perusal of Sec- 
retary Ickes, the “brain trust”, and everybody else who 
may entertain the delusion that the oil industry is 
unable to manage itself and needs the services of the 
Washington bureaucracy as dry nurse. We include in 
this list a few within the ranks of oil, some of them 
holding high office, who have rushed to Washington 
for aid when troubled with some temporary difficulties. 


Mr. Fanning was on the staff of the A. P. I. for 
many years and knows his subject. His able handling 
brings us to the conviction that he was the man to 
whom the industry should have delegated the task of 
preparing an answer to the false and ridiculous articles 
published under Secretary Ickes’ signature and attack- 
ing the industry as being everything it is not in the 
way of incompetence and mismanagement. 

Mr. Fanning tells one of the most wonderful tales of 
daring enterprise, energy, financial daring, heroic work- 
men, scientific achievement, inventive genius, sales- 
manship and world pioneering ever told. From the day 
that Drake started to stake his wellsite and clear the 
ground, the industry has had to find new ways and 
methods, to solve new and unprecedented problems at 
every turn, and never has it failed of accomplishment. 


Entirely new and previously unheard of methods 
of transportation for oil had to be invented and roads 
built where none had existed before. American inven- 
tive genius had to devise drilling methods and equip- 
ment, starting “from scratch” in an unexplored and un- 
known field. Refining was an equally unknown field 
for science and invention. So likewise the market was 
unexplored and uncharted for the refiner and salesman. 


Illumination, its first field, was soon invaded, con- 
quered and expanded rapidly to the bounds of the 
world. Whale oil quickly died out as a means of light- 
ing. Lubrication came next and here science found a 
still greater field to conquer. But for the discovery of 
oil, the complete freedom of development it enjoyed, 
and the unfettered genius that applied itself to the vast 
problems it presented, we may be perfectly sure that 
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the great “machine age” would have been indefinitely 
postponed, that the entire world today would be in a far 
less advanced state than it is. Until petroleum lubri- 
cants were developed, animal fats and similar primitive 
forms of grease were all that the world possessed with 
which to conquer friction. They served well enough in 
the horse and buggy and oxcart age, but they failed as 
soon as they were called upon to ease the wheels and 
cylinders of even the least advanced of modern machin- 
ery. But the free and untrammeled oil industry, going 
ahead by leaps and bounds, solved every problem as it 
arose. 

But with the passage of years there came a complete 
change. Petroleum’s first field slipped from its grasp, 
conquered by gas and electricity, the new illuminants. 
But the industry went right on, and was ready at the 
first call to enter upon its new and greatest field, the 
fueling of the internal combustion engine, and the con- 
quest of the first line of transportation on land, on sea, 
and in air, in peace and war alike. Never has the in- 
dustry failed to rise to every occasion, to face and 
overcome every obstacle. 

But great as is American science, mechanical and in- 
ventive genius, and financial daring, the oil industry’s 
success is due even more to the fact that it and they 
alike were free. Neither scientist, mechanic, banker, 
promoter or executive had to crawl to the feet of poli- 
tics and bureaucracy and ask permission to carry on, 
to go wherever their genius, judgment, daring and op- 
portunities led them. Had the American people three 
quarters of a century ago submitted in any way what- 
ever to the curse of political control of industry, none 


of the mighty deeds described by Mr. Fanning would 


have come to pass. 

Weare on the threshold of still greater developments, 
The ability to meet its problems depends upon the 
freedom of the industry from political bureaucratic 
overlordship. To every one who wants our country to 
continue its forward march, we say let your daily prayer 
be, “From the blighting curse of politics, bureaucracy, 
planned economy, the ‘brain trust’ and all its schemes, 
Oh! Lord deliver us”. 





California Oil World was founded in 1908 by Chas. P. Fox and is published every Thursday at 536 Petroleum Securities Bldg., 714 West Olympic Blvd. 
Los Angeles, Cal.; telephone Richmond 2136. Stark Fox, president; M. S. Fox, secretary; Geo. S. MacDonell, advertising manager; A. R. Hinton, editor. 
Chicago office: James A. Ward Co., 155 North Clark St. Subscriptions: $1 per year in U. S.; $2 in foreign countries, including Canada. Member of Audit 
Bureau of Circulations. No material appearing in this publication may be reproduced without the publisher’s permission. 
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Although the oil industry seems to be 
in very good condition at the moment, 
it is not so with business generally. The 
tomato crop, we are told, is so far be- 
hind it is doubtful if it will ever ketch- 
up. 

a 8 

And Jake Jacobsen ‘says insurance is 
just like fun, the older you are the more 
it costs. 

a 8 

Jake, you know, is one of these natural 
golfers. He was in all probability born 
with a spoon in his, mouth. 

a 

John Green on the other hand, advises 
that it is well to consult a good doctor 
no matter how trivial the ailment. In 
support of which he cites the case of an 
oil man who was treating his own case 
with the aid of a doctor book, and died 
of a misprint. 

a 8 

Which reminds us. of ‘the boarding 
house lady who insisted on doing her 
own laundry, and finally wash board to 
death. 

a 
And Harrison Guio says this would 





be a better world if we had to pay a 
notary four bits every time we wanted 
to swear. 
a 8 
Harrison, by the way, objects stren- 
uously to the use of alienists as expert 
witnesses, contending, and rightly, too, 
that our lawyers are capable of carrying 
on without the aid of these foreigners. 
a 8 
Dub Russell is decidedly of the opinion 
that if there is any one thing that has 
contributed more than another to the 
rise of the oil worker it is the alarm 
clock. 
a 8 
That’s perhaps where some of the soft 
ball pitchers developed their wind up. 
a a 
Whether or not it is the usual thing 
we don’t know, but in a softball match 
at Fresno Playground the other night, 
we noticed that Bob Byrne allowed three 
highballs to slip out of his finguers. 
a 
Incidentally these softball pitchers are 
an underhanded lot. 
a 6 
Nate Mull, who ought to know, now 
tells us that a bachelor is simply a guy 
who had no roadster when he was going 
to college. 
BS 8 
And one nice thing ahout purchasing 
a house, if we are to believe Fred Owen, 
is that you don’t have to buy a cylinder 
block for it, about the time you get it 
paid up. 
a «Uf 
Russ Havenstrite is our authority for 
the statement that a well known oil 
executive is planning to join one of the 


local polo clubs, and has already pur- 
chased a nice string of polo shirts. 


a 6€U 
A reader has just written in to ask 
if petroleum oil is healthy, and we un- 
hesitatingly answer yes. We have never 
yet seen an unhealthy gallon. 
a 8 
It may be all hokum, but we have been 
told that an oil man who had lost con- 
siderable money in the stock market, 
went to an investment broker to get 
some pointers, and after the latter had 
heard his tale of woe, he told him it 
wasn’t pointers he needed but retrievers, 
so he sent the fellow to Don Weaver. 
a 8 
Don is so much in love with retriever 
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dogs that he actually believes they can 
bring back prosperity. 
BS 8 
And Jim McQuiddy says it’s some- 
thing terrible the things that go on at 
sea. Every few hours another sailor is 
relieved of his watch. 
a 8 
No wonder the poor guys all eventu- 
ally go half crazy—four hours on, and 
four hours off. 





a 8 
Junior went to Sunday school last 
week, and learned that Lot was ordered 
to take his wife and flee from the city. 
He remembers distinctly that Lot’s wife 
was turned into a pillar of salt, but can’t 
for the life of him recall what became 
of the flea. 
a Sf 
Dick Shinn tells it, so it must be so: 
Two hot and perspiring oil workers in 
the San Joaquin Valley dropped into a 
beer joint after a hard day’s work, and 
ordered a pair of these big 28-ounce 
glasses of the foaming beverage. Simul- 
taneously they downed the liquid in 
straight gulps, then smacking their lips 
like coffee tasters, they looked at each 
other and one fellow remarked, “Pretty 
good!” and his buddy. replied, “Yeah, 
not bad. Whadyu say if we have some?” 
= 8 ws 
With ‘which few :remarks we again 


leave you to your own dévices., Remem- } 


ber that a nice piece of ‘pork makes as 

good a chicken salad as any lamb you 

can buy. q 
a 8 ~“ 


ay. 
qs 


And it is no longer necessary to keep *», 


a diary of your married life. Scrap books 
are out of date—R. S. 
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California Real Estate Commissioner 


To Check Broker Activity in Leases 


According to a dispatch from Sacra- 
mento, the California Real Estate Depart- 
ment wants to check the, sale by brokers 
of highly speculative leases or interests 
therein. The campaign to be launched is 
to be directed against such projects in 
California, New Mexico and Texas. In 
an interview, Commissioner J. Mortimer 
Clark is quoted as stating that since July 
1 more than 50 citations have been is- 
sued to show cause why stop orders 
should not be issued against this number 
of projects in the three states named. The 
Commissioner’s Los Angeles office denies 
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any further explanation of the matter 
except the press dispatch cited. 

Quite a number of companies handling 
lands in New Mexico and Texas have 
offices in Los Angeles. Unless they own 
the leases they must have brokers’ li- 
censes and are subject to the Commis- 
sioner’s jurisdiction. Presumably they can 
sell the leases if they own them. 

“Many other citations are in course of 
preparation and will be issued at an early 
date,” Clark said. “They will include the 
great majority of the oil and gas proj- 
ects now being sold in California.” 

The citations are being issued, it was 
explained, to give subdividers an oppor- 
tunity to establish, if they can, whether 
there is adequate title, a reasonable pos- 
sibility of obtaining oil or gas in com- 
mercial quantities, and reasonable prices. 

Clark recently issued an order requiring 
all subdividers of oil and gas projects to 
file in the division specific geological re- 
ports prepared by a geologist or petroleum 
engineer acceptable to the commissioner. 

The order was made to stop miscel- 
laneous sales of lands of doubtful value 
by indicating the public has a “reasonable 
gamble to obtain some returns on its in- 
vestment. 


“It was necessary to take this step to 


protect the public in these alleged invest- 
ments,” Clark said. “In New Mexico the 
leases were obtained from the state most- 
ly at a price of 5 cents per acre. In 
many instances no regard was given as 
to whether the lands could reasonably be 
classed as oil and gas lands. 

“The selling plans were purely -promo- 
tional and the profits had been going into 
the pocket of the promoter and none to 
the investor. In most instances it was a 
complete loss to the investor.” 

a 8 8 


Linderman Completes Well 


Geo. K. Linderman Oil Corp. has com- 
pleted its Sulyan No. 1 in Block 116, Re- 
dondo Villa tract, for 225 bbls. of 15.5 
gravity oil cutting less than 3%. The 
cleanliness of the production is attributed 
to a pressure-squeeze job at 3300 ft., be- 
lieved to have eliminated water trouble. 
Eight-inch casing was set below the 
poker chips at 3306, bottom at 3757 ft. 
Derrick is now going up for Linderman’s 
third well. 

a 8 @ 


Balboa 61 Surveyed 


In the Midway, General Petroleum is 
surveying Balboa No. 61, which is down 
4058 ft. and has had an O.K. on the water 
shut off at that depth. Midway 32-5 is 
standing. 
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C. N. G. A. Appoints 


Technical Committee 


The C.N.G.A, Executive Committee on 
July 23 appointed the following Tech- 
nical Committee members: 


W. C. Dayhuff, Standard Oil Co, 
Chairman; C. D. Gard, Union Oil Co, 
Vice-Chairman; J. C. Gilbert, Barnsdall 
Oil Co.; G. Glidden, Superior Oil Co.; 
W. N. Roper, Western States Gasoline 
Corp.; W. E. Helmick, Shell Oil Co.; 
E. J. Lange, Associated Oil Co.; Earle 
Lowell, Del Rey Oil & Gas Co.; W. Shell- 
shear, Gilmore-Dabney Oil Co.; F. E, 
Bradley, C.C.M.O. Co.; P. S. Magruder, 
General Petroleum Corp.; W. W. Robin- 
son, Jr., The Texas Co. 


The following program was outlined 
and Committee Chairmen appointed: 


Problem No. 1, Gas Measurement, 
Gravity, 3 Assn. Comm. Heating Value, 
W. L. Cowan, Union Oil Co. Problem No, 
2, Fractional Analysis, Nitrogen, Hydro- 
gen Sulphide, Pentanes, F, N. Laird, The 
Texas Co. Problem No. 3, Gasoline Me- 
tering, Calibration Method, T. R. Beau- 
champ, The Texas Co. Problem No. 4, 
Truck Gauging, Warren Kraft, Honolulu 
Consolidated Oil Co. Problem No. 5, Phy- 
sical Constants, Compilation of Data, D. 
A. Smith, Associated Oil Co. Problem 
No. 6, Charcoal Test, Steam Distillation, 
H. J. Multer, Union Oil Co. Problem No. 
7, Sample Containers, For Gas and Gaso- 
line, H. A. Sting, General Petroleum 
Corp. Problem No. 8, Safety, W. Shell- 
shear, Gilmore-Dabney Oil Co. Problem 
No. 9, Liquefied Gas, Frank Burt, General 
Petroleum Corp. Problem No. 10, Revi- 
sions to Bulletins, G. N. Hile, Standard 
Gasoline Co. 
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“H-K”—designed for open holes only—provides permanent, ac- 
curate. photographic records of inclination and direction on paper 
discs five minutes after removing instrument from hole. (U. S. 
Patents 1,812,994; 2,027,642 and others pending.) 


“SURWEL” provides a map of the well at all depths, prepared 
from actual photographic records, made while going in and com- 
ing out. (U.S. Patents 1,124,068; 1,812,994; 1,959,141; 1,960,- 
038; 2,012,455; 2,012,456 and others pending.) 

“SYFO”—used on a wire line, as a ‘“Go-Devil” inside the drill 
stem, or on sand or bailing line in open hole—affords quick, inex- 
pensive daily records of vertical deviation in drilling, without the 
use of dangerous acids. (U.S. Patents 1,962,634; 2,013,875 and 
others pending.) 


SPERRY-SUN WELL 
SURVEYING CO. 


1608 Walnut Street, Philadelphia, Pa. 


Tulsa, Oklahoma 
425 Petroleum Building 
Houston, Texas 
3118 Blodgett Avenue 
Long Beach, Calif. 
549 East Bixby Road 
(3808 Block—Atlantic Ave.) 


California Production 


590,350 Bbls. Per Day 


Reaching a one-day peak of 601,119 
bbls., California production for the week 
ended Aug. 8 averaged 590,350 bbls. per 
day, a gain of 33,400 bbls. over the pre- 
ceding week’s average of 556,950 bbls. 
The contrast in the two weeks’ figures 
is partly explained by the fact that they 
were for the end of July and for the 
first of August, the customary procedure 
being to open wells during the first of 
the month and then shut them in dur- 
ing the last of the month to bring the 
average down. 

The July low was 542,632 bbls. and the 
high 591,200, with the month averaging 
575,590 bbls. per day, according to the 
umpire’s statistics. This average was 
slightly under that for June, which was 
577,686 bbls. 


Last week’s increases were registered 
in all fields except Dominguez and El- 
wood, which together showed a decrease 
of only 850 bbls., against gains of 2000 
in Long Beach, 1900 in Santa Fe Springs, 
2750 in Inglewood, and 2700 at Kettle- 
man, for instance. 

The “all others” group increased 14,- 
150 bbls., while the Los Angeles Basin 
as a whole showed a gain of 10,900 bbls. 


CALIFORNIA DAILY CRUDE PRODUCTION 
California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

Aug. 8, Aug 1, Aug. 10, 

1936 1936 1935 

Long Beach 65,000 79,000 
Santa Fe Springs 44,000 42,000 
Huntington Beach : 35,250 43,000 
Seal Beach A 9,000 9,000 
Inglewood 11,000 13,250 
Torrance 6,240 7,350 
Dominguez 26,500 21,500 
Rosecrans 1,750 2,800 
Playa del Rey 12,500 16,300 
Lawndale ; 130 
Potrero 370 





Les Angeles Basin Totals 222,550 . 234,700 
Ventura Avenue 37,500 
Elwood 11,800 12,500 


2,100 
Kettleman Hills 61,200 
Belridge 10,200 
Midway- Maricopa 56,300 
Rest of State 179,150 174,000 





State Totals 556,950 588,500 


Equipment Being Repaired 


Following rehabilitation of drilling 
equipmert, work is scheduled to resume 
at the Tejon Ridge Oil’s No. 1, sec. 23, 
32-29, Kern county, near Comanche 
Point. Thirty feet of blue shale was 
encountered at 2462 and the Jewett silt 
at 2352 ft.. A comparison with Poso 
Creek is said by the company to indi- 
cate that the Vedder formation may be 
found not far distant. 
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Shell Spends $5,000,000; Gives 
500 Men Work On Two Projects 


Shell Oil Co. has started two new ma- 
jor projects in the San Joaquin Valley, 
according to an announcement from the 
office of S. Belither, ‘president. They 
bring the total of Shell construction 
work now under way to more than $5,- 
000,000. More than 500 men are em- 
ployed on this work and the greater part 
of the money being spent by Shell is be- 
ing paid out as wages for labor. Many 
highly skilled craftsmen are employed. 


One of the new projects is an absorp- 
tion plant in the new Ten Section field 
near Bakersfield where Shell brought in 
a discovery well several weeks ago and 
increased the state’s oil reserves many 
millions of barrels by establishing an en- 
tirely new oil field. The absorption plant, 
costing $150,000, will recover natural 
gasoline from the 16,000,000 c.f of natural 
gas which the well is producing daily. 


The second new project just started is 
a 500,000-bbl. tank farm at the junction 
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of feeder lines from Ten Section, Poso, 
Round Mountain and Mountain View 
fields, with the main pipe line north to 
Shell’s refinery at Martinez on San Fran- 
cisco Bay. 

Western Pipe & Steel Co. and Lacy 
Manufacturing Co. are the contractors 
on the tank farm project. Two parallel 
rows of four tanks, each with a capacity 
of 68,000 bbls., are being erected, while 
tractors, bulldozers and other heavy ma- 
chinery are throwing up earth firewalls 
15 ft. high around each tank site. The 
tank farm embodies the latest ideas in 
safety. 


Pipe Line Ahead of Time 


Shell’s new $4,500,000 pipe line is well 
ahead of schedule. Lindgren & Swiner- 
ton, contractors, have completed one- 
third of the feeder line from the discov- 
ery well on the Ten Section field. Mean- 
while oil from the new well is being 
handled by trucks. Sections of the feed- 
er line from Poso, Round Mountain and 
Mountain View fields to the new tank 
farms are already working. The main 
pipe line to Martinez is just getting 
started. 

Shipments of 26,000 tons of steel pipe 
are being received on time and deliveries 
to firing line crews are such that steel 
workers, trench cutters, and back fillers 
are proceeding without interruption or 
layoff. 

An interesting engineering feature of 
the new Shell pipe line will be the cross- 
ing of the Kern River. Shell engineers 
report that the river is falling two or 
three inches a day, which will facilitate 
the work. The line will be buried under 
the river and modern equipment for cut- 
ting the trench and welding the pipe will 
enable this part of the work to be com- 
pleted in a few hours. 


Heat Forces Night Work 


Summer heat in the valley is forcing 
the pipe line crews to bury the line at 
night or early morning. The temperature 
of the steel has been lowered during the 
night and more nearly approximates the 
mean heat that will compensate for sub- 
sequent expansion and contraction when 
permanently under ground. The 40-ft. 
sections are welded and laid into the 
trench in 200-ft. lengths. Horizontal 


for BJ DISC BIT 
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Painted Hills Oil Co. 
Enters Canadian Field 


Painted Hills Oil Co., once quite active 
in California, has gone forth again into 
post-depression activity after remaining 
quiet for the last five years or more. It 
now plans development in Canada where 
President C. H. Phillips of Long Beach 
has just negotiated a deal with three 
Canadian companies—Benton Oils, Leth- 
bridge Petroleum & Refining Co., and 
Lethbridge leases—by which the Califor. 
nia company will start drilling shortly 
just outside the city limits of Lethbridge. 
A Canadian corporation, Painted Hills 
Mines, Ltd., has been formed to do the 
work. 

During 1932, a well was drilled on the 
edge of Lethbridge by the Imperial 
and Texas companies, jointly, to 4578 ft. 
and abandoned, despite some vigorous 
protests from landowners and others in- 
terested. The old hole and some of 
the equipment are still available and may 
or may not be used now. 

The log of the old well, as recorded 
with the government, shows oil at 4551 
ft. in the lime, just 27 ft. before work 
stopped. 

Gas shows were recorded at 247, 3245 
and 3680 ft. Formation identifications 
are checked as follows: 

Feet 

Blairmore-Kootenay 

Sunburst 


Palaeozoic 
Oil showing 


Refinery Purchase Considered 


Negotiations are underway between 
the Burkhardt Investment Co. and some 
unknown oil interests for the purchase 
of the former Western Oil & Refining 
Co. refinery on the water front at Wil- 
mington. Owing to the uncertain status 
of the deal, information as to the iden- 
tity of the prospective purchasers is 
withheld. 





boring machines are being used to get 
under highways and railroads. 

With the increase of Shell activity in 
the San Joaquin Valley fields, the com- 
pany has found it necessary to have 
more office space in Bakersfield and a 
new office building is being erected at 
Shell’s depot there. 
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Finance 


Standard Oil of California reports its 
second 1936 quarter earnings at 46 cents 
per share against 23 cents the first quar- 
ter, just double. Net profits the second 
quarter of this year were $6,026,588.03 
against $5,692,120.34 last year; gross 
profits the second quarter this year $6,- 
485,588.03 against $6,157,120.34 last year. 
This year the second quarter’s net in- 
come was $10,942,902.08, last year $10,- 
435,309.16. Last year the second quar- 
ter’s earnings per share were 43 cents. 
Provision for the normal estimated fed- 
eral tax this year’s second quarter 
amounted to $454,000, a little below last 
year’s, but the figures do not include 
provision for surtax on undistributed 
earnings under the 1936 revenue act. 

Operating income for six months this 
year was $17,681,728.26 against $19,482,- 
549.61 last year; total net income for six 
months this year $18,890,214.77 against 
$19,939,819.40 last year; gross profit for 
six months this year $9,666,545.58, last 
year $11,939,819; net profit six months 
this year $8,979,545.58, last year $10,583,- 
141.96. It will be only necessary to re- 
call the market conditions of January, 
February and March of this year to real- 
ize the reason for the difference in re- 
turns for the first half of this year 
against last. 

Directors of Standard Aug. 3 declared 
a regular dividend of 25 cents and an 
extra of five cents payable Sept. 15 to 
stockholders of record Aug. 15. 

Amerada Shade Off 

Amerada Petroleum’s June quarter net 
profit was $456,300, equal to 58 cents per 
share against $473,996, equaling 60 cents 
per share the preceding quarter. Amer- 
ada now has oil-gas production in Okla- 
homa, Texas, Kansas, Louisiana, New 
Mexico and California. 

Shell Transport & Trading 

Shell Transport & Trading Co., Brit- 
ish half of the Royal Dutch-Shell com- 
bine, paid total 1935 dividends to the 
amount of 5,021,238 pounds. Unlike the 
Royal Dutch Petroleum, which presented 
a complete analysis of oil affairs through- 
out the world, the Shell report is brief 
and about 90% figures and limited. com- 
ment. 

Dividends were paid as follows: 5% 
first preference shares 100,000 pounds, 7% 
second preference shares 700,000 pounds; 
ordinary (common) shares 17%4%, 3 
shillings six pence per share, a total of 
4,221,238 pounds. 

Royal Dutch-Shell’s fleet comprised 
at Dec. 31, 1935, a total of 1,926,987 tons 
loading capacity, which transported some 
2,647,000 tons during the year. Demand 


for tankers brought back into service a 
number of vessels which had been laid 
over. During 1935’s last quarter, trans- 
Atlantic freights rose about 25%. The 
“Tanker Pool” formed in 1934 persuaded 
many owners to scrap old steam tankers 
as obsolete. The Dutch-Shell Group re- 
placed 87,000 tons of old ships by up-to- 
date motor vessels. 

The report says that while U. S. pro- 
duction grew during 1935, consumption 
also increased, thus balancing one an- 
other satisfactorily. However, “there have 
been recent signs that production has 
been allowed to increase more rapidly 
than immediate conditions would seem 


_to justify”. 


Pacific Western Nets 64 


Pacific Western Oil Corp. reports six 
months net earnings of 64 cents per share 
on a million outstanding shares, equal 
to $643,121, against 36 cents or $361,867 
1935’s first half. The 1936 second quar- 


ter net was 32 cents per share or $319,- 
615, against 21 cents or $207,586 last year. 
Six months’ gross income this year was 
$1,844,518, last year $2,062,262. Operat- 
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ing charges were reduced from $1,100,967 
to $975,453. 

Current assets June 30 were $810,138, 
liabilities $139,692, against $404,417 and 
$223,683 respectively, last year. Holdings 
of Mission Corp. stock during six months 
rose from 208,131 to 337,338 shares, 

Six months’ production of oil and nat- 
ural gasoline this year totaled 1,692,710 
bbls. against 1,835,365 last year. 


Burma Comments on U. S. 


Burma Oil Co. is another British oil 
company to comment with favor upon 
American proration and control of pro- 
duction, although referring to them as 
“not yet complete, or too firmly based”. 
At the annual meeting at Glasgow the 
chairman spoke of “a new source of pro- 
duction” being developed in Burma’s part 
of the world, but outside of India. where 
its wells are located. He said this pro- 
duction was “in hands which hitherto 
have no or very little marketing position 
there, which may or may not—I do not 
know and can not say—have ambitions 
for its outlet which may not fit into 
the existing scheme of things”. 

While the chairman limited himself to 
the above remarks it would appear that 
his reference was to the discoveries of 
the Standard Oil Co. of California on 
Bahrein Island and in Arabia. 





TEN 
DAYS 
SAVED 


On this Clean-out Job! 


The clean-out job on the wall shown above is another example of the 


speed and 
efficiency of the Cavins Bailer. After this particular well (with 854” O.D, Casing) 


was perforated and the fluid level bailed down, 


the sand heaved in 400 feet. 


The well owner spent two days in cleaning out 50 feet and then called for a 


Cavins Automatic Hydraulic 


uction Bailer. The Cavins, loading and dumping 
automatically, cleaned out the remaining 350 feet in th 


e record time of four 


ys—representing a saving in time alone of 10 days. 


For a faster and more efficient clean-out job, call for the Cavins . . . it will save 
time, money and effort. Write for descriptive Bulletin No. 36. 


THE CAVINS COMPANY 


2853 Cherry Avenue Phone 414-14 Long Beach, California 
Cable Address: ‘“‘Cavins, Long Beach" Foreign Representative: R. J. Eiche 
Bakersfield, California Oklah , Oklahoma 
om California ‘ iSgoten, Fanes oe Wee, Kansas 

entura, Californ Igore, exas lb Kansas 
Odessa, Texas Pampa, Texas Lake Chedion, Coctilone 
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Shell Co. Makes 


California Oil World, August 13, 1936 


First Geophysical Oil Discovery 


At 8 o’clock a. m., June 2, 1936, the 
Shell Oil Co. successfully completed its 
wildcat well known as “Kern County 
Land Co. Stevens A-1”. This wildcat 
is located on the floor of the San Joaquin 
Valley, approximately 14 miles southwest 
of Bakersfield, in an area in which there 
is not the slightest topographic or other 
evidence of the existence of a structure. 


While testing the water shut-off on 
May 30 the well started to get out of 
control and blew a considerable volume 
of wet gas. It was promptly killed, and 
gas traps and tanks were erected before 
proceeding with the test. On the morn- 
ing of June 2 the well came in very 
promptly, beginning to produce after 
pulling the swab for the third time. Dur- 
ing the first 24 hours the well produced 
1093 bbls. of 61.5 gravity oil with 16,- 
000,000 c. f. of wet gas through a 1-inch 
bean, tubing pressure 925 Ibs. per sq. inch. 
At the present time, after producing for 
over 50 days, the well is making 834 
bbls. per day of 60.1 A. P. I. gravity 
clean oil and 14,900 m. c. f. of gas, which 
yields .5 gallons per 1000 c. f., through 
a 30/64-inch orfice. Casing pressure is 
2300 pounds per square inch, tubing pres- 
sure 1950 pounds per square inch. The 
oil is accompanied by a very small 
amount of fresh water, varying between 
five and 15 bbls. per day. This is believed 
to be drilling water forced into the 
formation during the several weeks that 
the well stood under a heavy column of 
mud. 


Crude Runs Gasoline Engine 


A laboratory analysis of a sample of 
the crude, collected on June 4, is as fol- 
lows: 


Gravity °A.P.I, 0.1 
te 5 2 | See 1 plus 
Doctor Test Negative 
Sulphur, % by wt. .......04% 
Reid Vapor Pressure 
@ BDO :.-B ccncsncseseics 13.1 Ibs./square inch 
A. S. T. M. Di 
86° F. Initial Boiling Point 
5980° F, Final Boiling Point 
Badger Type Distillation of Crude 
(Appro.x) : 
86.3% of 400° F. end-point gasoline 
5 % Kerosene Distillate 
5.7% Stove Oil 
3.1% Loss 


An interesting property of the crude 
from this well is that it can be used, 
without any treatment, in gasoline 
motors, and a pumping engine in the 
Coalinga field has been running con- 
tinuously for several weeks on this oil. 
Incidentally, it makes an excellent fuel 
for cigar lighters. 


Location History 

The K. C. L. Stevens A-1 is located 
175 ft. south and 900 ft. east of the 
w% corner of sec. 29, 30s-26e, M. D. B. 
& M., on land owned by the Kern 
County Land Co. Elevation of the der- 
rick floor is 328.5 ft. above sea level. 
Grading began on Jan. 9, 1936, and after 
a water well was drilled, the test well 
was spudded on Jan. 23. The last core, 
from a depth of 7888 ft., was taken on 
April 16, 1936. Casing was set as fol- 
lows: 20-inch conductor pipe cemented at 
40 ft.; 13-34-inch casing at 1000 ft.; 7-inch 
casing at 7800 ft., with 4-34-inch perforat- 
ed liner at 7888 ft. Wire-line cores were 
taken frequently during the progress of 
the drilling. Approximately 60 ft. of oil 
sand was penetrated below 7800 ft., and 
the drill stopped in oil sand. From the 
character of the production and the pres- 
sures encountered, it is expected that an 
additional thickness of sand will be pen- 
etrated in subsequent wells. 


First Explorations 


The first prospecting for oil in Cali- 
fornia was for the most part a matter of 
drilling near seepages and outcrops of 
oil-bearing sands. Most of the wells 
were comparatively shallow. As time 
went on, the general recognition in Cali- 
fornia of the value of the anticlinal 
theory in oil prospecting, which had been 
developed in the Appalachian fields, to- 
gether with a better understanding of the 
accumulation of oil and of structural 


In California 


traps, led to the employment of geol- 
ogists. Geologists of many leading op- 
erators made intensive studies of the 
California coast ranges at this time, and 
the work consisted principally in the 
search for anticlinal axes and in the lo- 
cation of structural highs or domes on 
these folds. Some of the oil companies 
followed this type of work by more or 
less detailed mapping of the general ge- 
ology of the areas under investigation, 
and thereby laid the foundation for the 
interpretation of the Tertiary and Quat- 
ernary history of most of Southern and 
Central California. With the construc- 
tion of accurate topographic maps by the 
U. S. Geological Survey, and later the 
perfection of airplane photographs, it 
became possible to record with increas- 
ingly greater accuracy the results of de- 
tailed geological field studies. 


As the more easily found anticlines in 
the foothills on the margins of the valley 
were tested and wildcatters began to ex- 
tend their operations at the further end 
of the valley, it was recognized that 
topography was very useful in searching 
for oil in the valley. Due to the extreme 
recency—in the geological sense at least 
—of earth movements in this region, 
many folds nearly buried under alluvial 
deposits could be recognized by careful 
study of surface topography, and a num- 
ber of successful wildcats were drilled 
in the valley, located principally on 
topographic evidence. The discovery of 
gas in the Buttonwillow area, oil in the 
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Lost Hills, and oil in Shell’s Porter- 
Day No. 1, are examples of the value of 
topographic studies. 

Hidden Structures 

On the floor of the valley, however, 
there is no topographic evidence of fold- 
ing, and any structures which exist are 
completely buried beneath the alluvium. 
Many attempts have been made to pro- 
ject known anticlines from their posi- 
tions in the foothills into the alluviated 
areas. Due to variation in the character 
of folding, such projections are extreme- 
ly hazardous and a very large number 
of dry holes were the result of this type 
of prospecting, and it became apparent 
that the exploration of the valley floor 
would have to be done by some other 
methods. 

One satisfactory and valuable method 
of investigating subsurface conditions is 
based on the correlation of formations 
encountered in water wells and in wild- 
cat wells drilled in alluviated areas. The 
careful study of minute organisms con- 
tained in Tertiary and Quaternary for- 
mations, which was first begun in Cali- 
fornia in 1922 by the Shell Oil Co., gives 
an extremely valuable method for sub- 
surface correlation. Over a period of 
years a great deal of information on sub- 
surface structure in the San Joaquin Val- 
ley has been accumulated by the use 
of this method by oil companies and by 
individual workers. It is obvious, how- 
ever, that this method requires the col- 
lection of samples of underground for- 
mations and that these can be obtained 
only by drilling, so that the accumula- 
tion of sufficient evidence for working 
out of the structures under the valley 
floor may require a long period of years. 
Nevertheless, structural trends have 
been worked out by this method and, as 
additional data become available, pre- 
dictions as to interesting areas can be 
made with an increasing degree of 
certainty. During the drilling of any 
wildcat well in the San Joaquin Valley 
the microfaunal method is now of the 
greatest value in determining the strati- 


graphic position of the well and of pre- - 


dicting the ultimate outcome of the ope- 
ration. 
Geophysics Trial 

Other methods for investigating sub- 
surface conditions, which seemed to offer 
promise of quicker results, were the 
geophysical methods. Shell Oil Co. has 
for a number of years carried on 
geophysical studies, and was the first 
company to introduce geophysical meth- 
ods into California, with the introduction 
of the torsion balance in 1924. After 
preliminary experiments with this meth- 
od, an extensive survey was carried on 
by Shell, extending over a period of 
four years, during which time large ex- 
penditures were made in a systematic 





survey of a considerable part of the allu- 
viated areas of California. In addition 
to the torsion balance, other geophysical 
methods were used in California—such 
as the magnetometer and the refraction 
seismograph. Although all of the meth- 
ods named are based on sound physical 
principles, no commercial production re- 
sulted from the use of these methods 
in California. They did, however, give a 
considerable amount of information on 
the major structural features in the allu- 
viated areas, though they did not appear 
to be competent to locate secondary 
structures on which oil accumulates. The 
Shell Oil Co. has probably been more 
active than any other single company in 
California in the attempt to apply these 
methods in the search for oil. 

In 1930 the reflection seismograph was 
introduced in California by the Amerada 
Oil Co. and the Ohio Oil Co., and since 
that time there has been a gradual in- 
crease in the use of this method by Cali- 
fornia operators, including Shell. In spite 
of the great amount of money spent in 
general geophysical studies by California 
oil companies, no successful wildcat can 
be said to have been located by any 
geophysical method until the completion 
of the Ohio Oil Co’s. K. C. L. well in 
the Buena Vista area and the discovery 
of a gas field near Tracy by the Amerada. 

A great many operators and geologists, 
discouraged by the apparent failure of 
promising geophysical methods to locate 
secondary structures, and by numerous 
unsuccessful wildcat wells drilled at 
various places on the floor of the 
valley during a long period, came to 
the conclusion that structures favorable 
for the accumulation of oil did not exist 
in the central portion of the valley, that 
such structures would only be found in 
marginal areas of the valley, and that 
geological work in the future should be 
confined to finding closures aginst 
faults. Many other individuals felt that 
even though such folds might exist, they 
would contain only gas and. no oil. 
Shell’s discovery disposes of both of 
these theories, and with the successful 
completion of the Stevens well the Shell 
reaps the reward of its systematic 
geological and geophysical work extend- 
ing Over many years, the location of this 
area involving the combination of micro- 
faunal studies with the results of reflec- 
tion shooting and torsion balance ob- 
servations. ° 
Upper Miocene Sand 


The age of the sand from which the 
Stevens well is producing has been the 
object of considerable discussion among 
geologists interested in the San Joaquin 
Valley. It appears to be certain, how- 
ever, that this sand is of Upper Miocene 
age. 

The second well in the new field is 
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now being drilled at a location 1000 ft. 
southwest of Stevens A-1l, and it should 
yield considerably more information re- 
garding structural and sand conditions. 
From the character of the oil and the 
behavior of the well, it is to be expected 
that additional sand will lie below the 
present bottom of the Stevens well. As 
Shell holds 6400 acres surrounding this 
well, it is evident that the development 
program will be guided by geological and 
engineering considerations leading to- 
ward the most efficient and complete 
extraction of oil and gas, rather than 
by offset requirements. 

Origin of Field’s Name 

The name of the new oil field, pro- 
visionally selected by officials of the 
Shell Oil Co., was “Old River Field”. 
This name was changed, hov,ever, to 
“Ten Section Field” at the request of 
the Kern County Land Co. because of 
their long-standing use of the name “Ten 
Section Area” to designate a fenced-off 
area of ten sections of Kern County 
Land Co. property, which area includes 
the discovery well. 

Pending construction of Shell’s pipe 
line from Kern county to Martinez, oil 
from the new well is being sent by truck 
to the Coalinga refinery of the Shell for 
distillation. A gasoline plant is now be- 
ing installed in the Ten Section field. 
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Ickes To Hear 


Leasing Complaints 


Secretary Ickes says that some time 
in the fall he will hear complaints about 
the oil-gas leasing regulations he pro- 
mulgated recently. They have been the 
subject of some quite strong resolutions 
on the part of a convention of Rocky 
“Mountain oil men, just held. 

Senator O’Mahoney of Wyoming, 
author of the law under which the regu- 
lations were issued, has written to Rob- 
ert Hazlett, editor of the Inland Oil In- 
dex at Casper, as follows: 

“Secretary Ickes has advised me of his 
desire to make certain that the amend- 
ment to the oil and gas leasing act be 
equitably applied. He has formally ad- 
vised me as follows: ‘I will be quite 
willing, however, in the fall to review 
the operation of the new regulations at 
which time we will have a better per- 
spective and more data on which to base 
our conclusion. As you know I have 
every desire to see that the amendment 
is applied equitably and I shall not hesi- 
tate to make any amendments in this di- 
recton that are warranted.” 

BS 8 


Hobson No. 2 to Start 


Continental is about to start its Hobson 
No. 2 at Javon Terrace, Ventura county. 











































































ST Ee Oe Ae ey 


fe. 


i ho 
ats see Se ond anal 
= =" = 











Terminal 2 Foundation In 


General petroleum has the foundation 
in for: Terminal No. 2 at Wilmington. 
No. 1 is down 5001 ft. 
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Arvin 1 Down 3890 Ft. 


Arvin No. 1, in Mountain View and a 
General Petroleum well, is drilling at 
‘ 





GEOANALYZER 


GEOANALYZER CORPORATION 


2555 AMERICAN AVE., LONG BEACH, PHONE 420-96 
518 E. i9th STREET, BAKERSFIELD, PHONE [420 





Classified Advertisements 


CLASSIFIED ADVERTISING RATES 


Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
gd scout report. W. S. Patterson, Santa Fe, 








REFINERIES AND GASOLINE PLANTS 


Reconditioned or new heat exchangers, stills, 
fractionators, absorbers, condensers, at cut prices. 
Plants designea any size for any use. W. F. Pyne, 
909 S. Ardmore Ave., Los Angeles. DRexel | 








FOR SALE 





Oil and Gas leases near new Rio Vista and Mc- 
Donald Island Gas fields, Northern California. 
Reply to Box 53, % California Oil World. 8-13 


FOR LEASE OR SALE 


Likely New Oil Field. Shallow depth. Perfect 
dome structure. Fully geologized. Large acreage. 
Gushers indicated. avorable Lease. No Bonus. 
Address C. Taylor, fee owner, Encinitas, Calif. 
8-20 











OIL LEASE WANTED 





. Will buy or operate on percentage; experienced 
im reconstruction of old oil wells. Best of refer- 
ences. Address 560 Alabama Ave., Huntington 
Beach, Calif. Phone 2764. 8-27. 


California Oil World, August 13, 1936 


Business and Professional Directory 





‘CAMINOL BTHYL 
BEACON SECURITY 
and 


BEACON GASOLINES 
CAMINOL DIESEL FUEL 
Kerosene - Distillate - Fuel Oil 


THE CAMINOL CO., LTD. 
900 Rives Strong Bldg. Los Angeles 
Refineries—Santa Fe Springs and Hanferd 


HONOLULU OIL CORP., Led. 
Matson Bldg. 215 Market Se. 


San Francisco, Calif. 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bidg. 
Los Angeles, Calif. 
TRinity 9705 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


NOTARY PUBLIC 


SEE ME to have your leases and other 
papers validated or copied. Informa. 
tion on Oil Leases. Prices Reasonable. 


R. C. KIMBROUGH 
729 San Fernando Bldg. 
406 S. Main St. - Los Angeles, Calif. 











MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hill Street 
LOS ANGELES 
CALIF. 


Michigan 8781 


Of Land and Preductien 
K. C. WALLACE 
Spectalist 


Kern County Petroleum 
Development 


430 South Broadway 
TUcker 3617 








The Chase Company 


Undersea 
Geologic 
Investigations 
Phone 
Newport 498 
P.O. Box 413 


Costa Mesa, 
Calif. 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th Se. 
Michigan 6386 . Los Angeles 











ROLLO ELLIS INC. 


Oil and Gas Properties 
Main Office: 
521 Financial Center Bldg. 
San Francisco, Calif. 
Phone: Sutter 5905 
Santa Barbara - - Los Angeles 








BOLSA CHICA OIL CORP’N 
Prodacess of Detcchicns 


555 So. Flower St. - Los Angeles, Cal. 
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THE OIL COUNTRY’S CANDIDATE: 


Vote for 


~/ DISC BITS 4 
is a vote for.. | 


“A Hole Maker”... (1 | 
| Straighter Hole... . . : 
. . = Full Gauge Hole ....{ 1 | 
Wax ry v Less Strain on Drill Pipe |_| | 
Fewer Round Trips . . . 1 
’ Less Cost Per Foot... [) © 
oie Less Wear on Equipment OY} 

, Mh. Stocks in All Calif. Fields) 
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' 24 Hour Service ....( | 
pa BYRON JACKSON co. 7 


an. =! Bakersfield - LOS ANGELES - Ventura ? 
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Another ASSOCIATED Service 


More and more the familiar phrase,“Another 
Associated Service,” is coming to mean the 
complete array of quality products and ser- 
vices of Associated Oil Company. It is an 
invitation to safer, happier motoring that is 


SMILING ASSOCIATED SERVICE 


Uniform, friendly service offered everywhere in the 
West by independently operated Associated stations. 


FACTORY SPECIFIED LUBRICATION 


Based uvon recommendations of motor car manu- 
facturers and offered by trained men witb latest 


equipment. 


CYCOL MOTOR OIL AND GREASES 


Made to assure maximum lubrication protection of 
modern high-speed motor cars. 


being accepted by new thousands every day. 
‘Another Associated Service” is founded 
upon this outstanding “package” of auto- 
motive needs offered by Smiling Associated 
Dealers. 


CERTIFIED CLEAN COMFORT STATIONS 


A standard of cleanliness maintained by rigid regu- 
lation and frequent inspection. 


ASSOCIATED MOTOR-CHECK SERVICE 


Special analysis and adjustment to achieve highest 
mechanical efficiency of cars using Associated Avia- 
tion Ethyl gasoline. 


ASSOCIATED AVIATION ETHYL GASOLINE 


The only true aviation-type fuel available to motor- 
ists on the Pacific Coast. 


FLYING A AERO-TYPE GASOLINE 


Changed more than 30 times each year to give best 
all around performance in the climate in which it 
is sold. 


ASSOCIATED OIL COMPANY 


| LOLS ae we Re hh eee 
SAR RE I LAT 











